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Modern financial markets offer the real world's best approximation to the idealized price auction market
envisioned in economic theory. Nevertheless, as the increasingly exquisite and detailed financial data
demonstrate, financial markets often fail to behave as they should if trading were truly dominated by the
fully rational investors that populate financial theories.

These markets anomalies have spawned a new approach to finance, one which as editor Richard Thaler puts
it, "entertains the possibility that some agents in the economy behave less than fully rationally some of the
time." Advances in Behavioral Finance collects together twenty-one recent articles that illustrate the power
of this approach. These papers demonstrate how specific departures from fully rational decision making by
individual market agents can provide explanations of otherwise puzzling market phenomena.

To take several examples, Werner De Bondt and Thaler find an explanation for superior price performance
of firms with poor recent earnings histories in the tendencies of investors to overreact to recent information.
Richard Roll traces the negative effects of corporate takeovers on the stock prices of the acquiring firms to
the overconfidence of managers, who fail to recognize the contributions of chance to their past successes.
Andrei Shleifer and Robert Vishny show how the difficulty of establishing a reliable reputation for correctly
assessing the value of long term capital projects can lead investment analysis, and hence corporate managers,
to focus myopically on short term returns.

As a testing ground for assessing the empirical accuracy of behavioral theories, the successful studies in this
landmark collection reach beyond the world of finance to suggest, very powerfully, the importance of
pursuing behavioral approaches to other areas of economic life. Advances in Behavioral Finance is a solid
beachhead for behavioral work in the financial arena and a clear promise of wider application for behavioral
economics in the future.
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From reader reviews:

Warren Damron:

What do you think of book? It is just for students because they're still students or this for all people in the
world, what the best subject for that? Simply you can be answered for that question above. Every person has
distinct personality and hobby for every other. Don't to be forced someone or something that they don't want
do that. You must know how great and also important the book Advances in Behavioral Finance (Roundtable
Series in Behavioral Economics). All type of book are you able to see on many methods. You can look for
the internet options or other social media.

Dwight Case:

Typically the book Advances in Behavioral Finance (Roundtable Series in Behavioral Economics) will bring
one to the new experience of reading some sort of book. The author style to clarify the idea is very unique. In
case you try to find new book to read, this book very suitable to you. The book Advances in Behavioral
Finance (Roundtable Series in Behavioral Economics) is much recommended to you you just read. You can
also get the e-book from the official web site, so you can quickly to read the book.

Jorge Raines:

The guide with title Advances in Behavioral Finance (Roundtable Series in Behavioral Economics) contains
a lot of information that you can understand it. You can get a lot of benefit after read this book. This kind of
book exist new understanding the information that exist in this book represented the condition of the world at
this point. That is important to yo7u to know how the improvement of the world. This specific book will
bring you in new era of the globalization. You can read the e-book on your own smart phone, so you can
read that anywhere you want.

Coralee Lowe:

A lot of people always spent their own free time to vacation or perhaps go to the outside with them loved
ones or their friend. Do you know? Many a lot of people spent they will free time just watching TV, or
perhaps playing video games all day long. If you wish to try to find a new activity that's look different you
can read a book. It is really fun in your case. If you enjoy the book that you read you can spent all day every
day to reading a e-book. The book Advances in Behavioral Finance (Roundtable Series in Behavioral
Economics) it doesn't matter what good to read. There are a lot of individuals who recommended this book.
These were enjoying reading this book. In the event you did not have enough space to develop this book you
can buy typically the e-book. You can m0ore easily to read this book from the smart phone. The price is not
to cover but this book possesses high quality.
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